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Commission Supports Detachment for

Rainbow and Fallbrook Water Agencies

n May the California Avocado Com-

mission’s executive committee took

action to support Rainbow Munici-
pal Water District’s and Fallbrook Pub-
lic Utility District’s reorganizations. In
early 2020, Rainbow and Fallbrook ap-
plied with the Local Agency Formation
Commission, San Diego for detach-
ment from San Diego County Water
Authority and annexation to Eastern
Municipal Water District. Rainbow and
Fallbrook’s purpose in detachment is to
stabilize customer costs.

Within the Rainbow and Fall-
brook service areas are approximately
600 growers representing 20% of Cali-
fornias total avocado growers. They
produce about 10% of the state’s crop
on about 5,300 acres.

CWA strongly opposes the de-
tachment, arguing the debt for previ-
ous project costs —which had been
agreed upon by Rainbow and Fallbrook
— would now be reapportioned to the
remaining customers. Throughout the
three-year process, upon request, the
Commission provided industry data
to LAFCO. Commission staff also re-
mained engaged with growers in the
Rainbow and Fallbrook service areas,
along with growers in the remaining
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Lol Agency Formation Commission (LAFCD). 5an Diego
Chair fem Desmond

Re: June 5, 2023 LAFCO meeting

Agenda Iem No. B Proposed “Hainbow Bunicipal Water District and Fallbrook Pubic Uinility
District Reorganizations: Wholesale Water Services™ | Concurrent Annexations to Eastern
Municipal Water District and Detachments from San Diego County Wiater Authority with Related
Actiors [ROD0-05 & RO20-04]

SENE WO Smol B0 #rcn, s le paE se e iy, Ci i

Hancrable Chair Desmaond and Commissioners:

The Califorria Avocado Commission {Commission] is established in state law and authorized to
represent California’s 3,000 commercial growers who produce avocados on about 50,000 acres.
California produces 50% of total U.5. avocadp production and 100% of domestic Hass production, with
an average annual farmgate value of mone than 54800 million.

One out of five Califonnia avocado growers farm within the Rainbow Municipal Water District and
Fallbrook Public Utility Ditrict. In these teo districts, approximately 600 growers produce about ten
peercent of the state’s orop on about 5,300 seres,

For these growers, water is the highest input cost Bnd continues to increase year-after-pear. In addition,
thiry hirve experienied tremendous Cost increasis in other aneas including labor, fertilicer, and energy.
All this while increasing avocado Impeorts continue to put dowrward pressure on revenus.

Cafifomia avocados are a highly nutritious and healthy fruit, grown locally for lotal consumers. The
avocado groves sequester carbon, provide open green space, and serve a3 a hedge against urban sprawd
and wildfires, all of which belp to mitigate dimate change. While our growers provide these
erviranmental benefits, they alto pravide kocal jobs and generate local taes,

If our groers are wnabbe 1o pay their bills, the inevitabile is olvious. When they go out of business the
erviranmental and socko-econcmic benefits thy provide will disappear, a5 well,

Currently, agricultural customars account Tor 60-65% of Rainbow’s total water sales and 3% of
Fallbrook's. Unfortunately, over the past few years, some growers have been foroed to tum off their
water, resulting in abandoned groves and eventual urban development. Many remaining growers ane in
peril. A stabilization in water rates will provide much reeded relief.
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Accordingly, the Commission strongly supports LAFCO's Option One:

“Approve both reonganization proposals as submitted (no modifications) with standand
conditions. Mo exit fees would apply ghven deference to the County Water Authority principal
act and it silente on the topic. Approval s prefaced on pricritising the standalone merits of the
proposals and s local benefits = including direct support 1o agriculture in Norh County,
Approval indudes exemption findings under CEQA and subject 1o confirmation by registered
warters within the affected territony.” (LAFCO June 5, 2023 mesting: LAFCO statf 6a Agenda

Report, Public Hearing: s id

wpubliheddacumentR06EEET 1125951 2070000)

Thee Comenission remains hapefsl this process will be completed in accondance with existing Liw and in a
timely marnar. The Commission will oppose any begislative affort that attempts to circamsent the will of

QT ENOWerE.

Thank you fior your thoughtful consideration of the foregoing.

Respectfully submitted,

e, Nlbir,

Ken Melban
Wice President, Industry Affsirs & Operations

Ce: Roh Grethser, Chair
Jedl Dbserman, President

Michael Perricone, District #1 Board Member

Jessica Hunber, District 81 Boand Membser

Ohannes Karaoghlanian, District #2 Board Member

John Cornall, District £2 Board Member

Robart lackson, District #1 Board Alternate

Charley Wolk, District #2 Board Alternate

CWA service area, such as Valley Cen-
ter, Escondido, and Oceanside.

In mid-May a group of growers
requested the Commission take a posi-
tion supporting the detachment at the
LAFCO June 5, 2023, hearing. In re-
sponse, Commission staff reviewed the
proposal and impact reports from Rain-
bow, Fallbrook and CWA. In addition,
likely impacts on growers in the CWA
service area but not in Rainbow and
Fallbrook were considered.

After a comprehensive analysis
Commission staff recommended sup-
porting the detachment. Any action like
this that may result in varying impacts

across the grower base is not taken
lightly. Ultimately the recommendation
was based on the belief that the benefit
to growers in Rainbow and Fallbrook
would be significant, and the impact
on remaining CWA growers would be
negligible.

At the hearing Commission staff
submitted a letter and provided com-
ments, and the matter was continued
until July 10, 2023, when a LAFCO
decision is expected. Any LAFCO de-
cision will undoubtedly be challenged.
If the detachment is approved, it is ex-
pected to come with a multimillion dol-
lar exit fee for Rainbow and Fallbrook. &

Board
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Directors

District 1

Member/Jessica Hunter-Secretary
Member/Michael Perricone
Alternate/Robert Jackson

District 2

Member/John Cornell
Member/Ohannes Karaoghlanian
Alternate/Charley \A‘;olk

District 3

Member/ Maureen Cottingham
Member/Robert Grether-Chair
Alternate/Jamie Shafer

District 4

Member/Rachael Laenen-Vice Chair

Member/Jason Cole-Treasurer

Alternate/Hayden Mclntyre

District 5

Member/Will Carleton
Member/Daryn Miller

Alternate/James Johnson

Handlers

Member/Gary Caloroso
Member/Peter Shore

Alternate/Connor Huser

Public Member
Member/Quinn Cotter
Alternate/Maddie Cook

To contact a CAC representative, please visit:
CaliforniaAvocadoGrowers.com/Commission/your-representatives
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CAC Opposes BL516 Royalty Structure

he University of California at Riv-

erside, over the past few years, has

looked to privatize their varietal
development program through licens-
ing agreements. As part of this priva-
tization, the licensing rights for BL516
— an avocado cultivar developed in
large part through years of Commission
funding — were sold to Eurosemillas, a
Spain-based company. BL516 was dis-
covered in the 1990s by Dr. Bob Bergh
at UCR and shows promise as a polli-
nizer with “Hass like” fruit.

Commission staff met with rep-
resentatives from Eurosemillas to hear
of their planned BL516 royalty struc-
ture in California. It was disappointing
to learn that their proposal was for an
annual sliding-scale royalty structure
based on production size. Their pro-
posed royalty scheme asks growers to
pay annual royalties on top of the mil-
lions the California industry spent on
developing BL516.

Based on requests from industry
members the matter was placed on the
Commission’s May 2023 board meeting
agenda for action. The board unani-
mously agreed to oppose the Eurosemi-
llas royalty structure and petition UCR
to intervene.

Accordingly, the Commission has
submitted a letter to Rodolfo H. Tor-
res, Vice Chancellor, UCR, requesting
a change to the BL516 royalty structure
for California avocado growers to one
that is in alignment with royalty struc-

tures for other varieties.
Hopefully, this will lead UCR to
reevaluate Eurosemillas’ royalty struc-

appropriately reflects the millions of
dollars in funding already provided by
California avocado farmers in the de-

ture. The Commission will continue velopment of BL516. &

to advocate for a royalty structure that

funee 12, 2023

Rodolio H, Torres
Vice Charcellor, Research & Economic Development
Unhversity of Califarnia at Rbverside
Re: BLS16 Royalty Structure

Dear Vice Chancellor Tosres:

The California Avocada Commission |G dlon) is blished in state Liw and authorized to represent
Caifornia’s 3,000 commencial gromers who produce ivochdos on sbout 50,000 acres,

For many years, theaugh the Commission, California svacado growers funded research totaling millicns of
dallars to University of California Riverside for development of mvocsdo cultivars, One of these cultivars knawn
a5 BLSAE wrs discovered in the 19905 by Dr. Bob Bangh using Califannia avocado growers' money and further
suhsidiced by California taxpayers. It shows promise as 8 pollinizer and since its fruit is "Hass bie" has the
potential to fetch Migher prices than other pollinizers frult,

Gromers were looking lorward to evaluating this new promising cultivar, Unlortunatedy, this all changed when
wa discovensd that the University of California licensee, Eurcsemillas, Is proposing a reyalty for growens unkie
any previous rovalty.

Most avacado culthvars have cne-time foyalties associated with their purchase and growers have paid these
royalties for decades. For exampie. the Dusa avocade rootstock has been widely adopted by Califomnia avocado
Erowners who pald a royalty of about two dollars a tree without objection,

Howsrver, it Is our understanding that growers who purchase BL516 willl have to agres ta an annual siding-
scale royalty structune based on production size. This proposad by Eurosemillas asks growers to pay hundreds
iof dollars per tree or mone, Simply put, California avecado growers cannot afford to pay these royalty fees on
top of the millians the California industry spent on developing BLE16,

Bazed on the foregoing factors, the Commission Is requesting a change to the BLS16 royalty structune for
California avocado gromers tooone that i in alignment with royalty strisctures for other varieties.

Wice President, Industry Atfairs & Operations

Cc: Rob Grether, Chair; Jefl Oberman, President; Dr. Tim Spann, Research Pragram Director
Glenda Hemiston, Vice President, Agriculture ard Natural Resouces, UC, Dffice of the President
Brian Suh, UCR; koyoe Patrona, UCR; Santiago Surls, Eurosemillas, 5.4
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